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Yotes on Remarks Uy Fresident Kennedy beflore the Matlonel Security Comneil
‘Tuesday, January 22, 1963 :

I will start by reviswing areas of policy which will be telore ug
in the coming mooths and indicete the generel attitude which I have tovward

them and to emphasize where we might put our e;phésis in the next few months.
The responsibilitisg of the United Stateg are worldwide and the U.S8.

13 the snly country which is reccgnizing its wide responsibilitieg. Ve are

part of NATE, SEATC, etc. and support other pacts even though ve ars not

a part of theam, Cther netiong are not deing their snare.

\

Wwouild like to gay a word first about Cuke.

The indications ars that ths Importence of timing is of persmount

importence ia reaching judgments —- both by the USSR and the 08. Our big
problem is to protect our {aterests end zrevent a nuclesr wer., It wmg e
7ery close thing “hether we would emgsge I a gquaraniine or an air striks.

In locking back, it wes rea’ly that it presentsd us with an irmediste crizes

and the USSR had to make their judgment and cotme to a decision to act in
twelve hours, In looking back aver that four or five day pericd, we .1
changsd our vieus somewhgt, or at least arpreciatesd the advantages snd
disadvantages of alternate cources of =zction. Tﬁat iﬁ what we should de

in aay other s*rugzls with the Soviet Union -~ aad I believe we will De

in one inm ths future. We should have sufficlent time to considsr the

alternatives. Tou couid see that the Russisns had e zood deal of debale

in a 48 hour paricd. I they haed only to sct in an hour or two, their

&
o

actions would have keen spasmoddi ght have resulted in nuclsar war.
> 0

T4 is important that we
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Having made such proposals teo the US and frest
pret

“urned down, he has made the szame ifurn to Cermany.
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in this position. Witk Crest Britsin joining the Cormon Market, this

world gtrengthen Zureps but France will oot let them in at this time.

If G.B. does go ia, it will cost us & good deal in trade, but it will
bs good for the stebility of Zurope. France keeping Britsin cut is o
settack for us, btut a more severe settsck for G5.B. They ars goilng to

nave & difficult time in Purocre. It {s our iaterest to strengthen Europs

and the unilateral ecncept, and deCsulle is opposed to this. By
strengthening the multilateral scncept, it strengthens HATO and increases
their dspepdeace’on us. This strengthens our invliuence in Europs and

sicas us the rower to guide Europa and keep i* strong. The events of the
= H = : h

past two weeks makesg it important for us to support the multilatersl

concept and that is why deCaulle is more opposed to 1t. It will be
difficult to work this out, but it is impertant that we do sc. Eut
ve ghould not ba wholly distressed. -

After a1l wa have dope for France in 3o mamy ways, deGeulle hes oppossd
us in many places throughout the world - in NATC, in the Congoe and other

places - but he is there and we have to live with {t. Cne way we cen dO

go is to strengthen ths mutilatzral forse =nd NATG,
Our negotistors on trade matiters will have to be very carsful to protect
our interests, Our trads balsnce is of great concern and is not uadsr control

If we get down %o the $12 billion coverage of our netiocnal ressrve we will

be in trouble. We will havs pressure on the dollsr and pressure from the

L= A
kel

Copgress snd they will begin to follow a much nsrrower policy. We will
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¥e will be very tougk about the asctlons thet Zurcpe tzkes. We maintain
large forces in Wast Cermany, If West Cermany decss not maintain sufficient

forces but instead concentrats on agriculturel production for instancs to

LT R
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think that the Puropeapns will do enything for us even though we heve dorne

& lot for them. So we mist have gll our regrasentetlves looking out
very strongly for the U.5, interests. Ye muat te sure our sccnormie house

ig in order and use sur militery, policitsl power to protect our own interests.

Regerding our ettitude towsrd the neﬁtrals. There is criticisﬁ about
sur lack of difference vetween the Alllss and the neutrals. the Pakistanis
ars critical, ﬁut we must recognize the importance of the Indisns. If
they joined the Chinese we would have no {ree south Asis. The Pakistannis
are struggling sgeinst the Indians end the Afganistens. They will use or

axpleit our powar.
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the Pakisztannis or thne Afganistans to chance ii=€r policy on Indis.
These forces were there long before we came on the scene and we cannot
do much sbout it -— we cannot settle all the disputes, but we want to
keep tham free from the Communists., We csonot permit those who call

themssives nsutrals to be completely taken into *the Communist camp.

We must keep our ties with ¥assir end others,

1
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With regard to AID which is going forwsrd under Gen ersel Clay, we

hope we can tie this whole concept of sid to the safety of the United
States. This is the reason ué'give aid. The test is whether it will
serve the Tnited States and if we carp equate 1t to that. AID }s not
a good word. Perhaps we can describe it better as Mutual Assistaoce -
though this is an old term. Some couatries can go {% slone, but we
must.do all we cen, Ye must make avery effort to keep a ccuetry out
of the comrunist bloe, It is more difficult to get a country cut of a

communist bloec once it is in. It sometimes szems hoveless. The Congress

angar to the

(8N

may cut ths heert out of Foreign Ald and this 1s a2 grsst
sefety of the United Stetes. Evap the French glre pore gid than we do

on a per capita bssis. We will protably take s cut, btut we do not went
to hurt our Defense effort., We would not like four or five countriss o
suddenly tura commmunist just tecause we did not glve a certsin amount
aid, We must look this over very carefully and put aid on the btasis

will best serve our own lunterest.

Ay
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Turning to the domestic scene, we will havers defic.t of atout £12
of §12% billion. We hove mede sn effort %o held the deficit down end
we have in the past three years. Txcept for Defemse and 3race end
Interest on the Debt we heve xmx incresssd the Nstional Pudget but it
has bean inereasad lesg than it wes under the previous Adminigtration.
With the tremendous movement {rom {he ¢ouniry to the zities, we have hsad
many problems, While the costs have incressed, the receipts have dropped.
We have cnly increased ebout 1% a yesr in the growth rate during the rest
ten yeers. Thiz is sericus,.particulariy Witk the grest lncrease ;n pOF—
wlation.

I think this Tax 2i11 is‘very imgortant, If we get snolher recsssiOn
in this country it will faxhwixfizmzm heve 3 bed effect on the gold reserves.
It will hsve & bad psycologicel effect on the people of the U.S. And when
wa see the strong positien that Mr. Khruschev is taking with regard to
agricultural and other demestic sections of the eccnomy — gnd if we just
drift, we will look very btad to other nations.

Furthermore, the defieit is s reflection of the fight in the hot end
cold wer we have been fighting during *the vast fiftsen years. If we
go to a deficit of $12 billicn, this would bte a most serious agff=ir for
theg United Siestes, If we cen go forward with the present Tax Bill, we
will be in much better shape. All of theée metters — the tax progrem,
ATD, defenss, etc. ars &ll related.

The Military ere disturbed bscause of our feilurs to go forwsrd with
certain programs. For instance: The B-70, ﬁika-Zeus? Skybolt. Ae a
matter of fect, we are going forwerd with a lerge program end there is a

limit %o how much we can do, and 1f the necessity devsiops wa will <o more °
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This Administration has spent a good many millions more than hasg teen
appropristad for S-ace end Defense ~- 2nd perhezps Ve should spend more.
One of our big jobs will be to persuede our collssgues in BEurspe to
to do 2 better jobt themselvea, If we maintein six divisions in Eurcps
and they only maintain a force which will permit them to flght only two
or three days — if we have sufficient force to fight and supply for
ninety days and those esround us can ohly fight for two or three days,
then we sheculd teke ano*her lock. France carries their burden abroad,
tut not -La Surope. We should consider very hard ths narrov infterests of

the United Statas ag well aa the intereats of the Free 'orld, If we

grown weak scononicelly, our influeacs will grown lessad less snd if

thet happens, our Free World's positicn will grown weaker. De Caulle

i3 basing his whols position on the position of the Unitéd States, FHa

can do this because he feels we will maintaic our military power in ope

and he can tank on it.

Mr, Fogter is engsged in the Test Fan. We might De successful here

the Russians from sterting = nuclesr war e#nd if so We should make every

effort to conclude the .resty. But 1f the nuclzar test ban includes only
the Russians end the U.8., it is not worth very much. We should support
Foster all we can untill we see where it is going. If we gst e succesaful
treaty, ws will £ieht it throwgh if it will help us. (On the HiXl 7)
Thanks for your coopsretien. 411 worked well togsther and harmoniously.

Hope we cen meintain the mutnal relstions which have been so good in this

Administration.




